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INDEPENDENT AUDITOR’S REPORT

To the Board of Education
Hawthorn School District No. 73
Vernon Hills, lllinois

Report on the Financial Statements
Opinions

We have audited the accompanying modified cash basis financial statements of the governmental
activities and each major fund of

Hawthorn School District No. 73

as of and for the year ended June 30, 2022, and the related notes to the financial statements, which
collectively comprise the District’s basic financial statements as listed in the table of contents.

In our opinion, the accompanying financial statements present fairly, in all material respects, the
respective modified cash basis financial position of the governmental activities and each major fund,
of the District as of June 30, 2022, and the respective changes in financial position - modified cash
basis thereof for the year then ended in accordance with the modified cash basis of accounting
described in Note 1.

Basis of Opinions

We conducted our audit in accordance with auditing standards generally accepted in the United
States of America (GAAS) and the standards applicable to financial audits contained in Government
Auditing Standards, issued by the Comptroller General of the United States. Our responsibilities
under those standards are further described in the Auditor's Responsibilities for the Audit of the
Financial Statements section of our report. We are required to be independent of Hawthorn School
District No. 73 and to meet our other ethical responsibilities, in accordance with the relevant ethical
requirements relating to our audit. We believe that the audit evidence we have obtained is sufficient
and appropriate to provide a basis for our audit opinions.

Emphasis of Matter - Basis of Accounting

We draw attention to Note 1 of the financial statements, which describes the basis of accounting.
The financial statements are prepared on the modified cash basis of accounting, which is a
comprehensive basis of accounting other than accounting principles generally accepted in the United
States of America. Our opinions are not modified with respect to this matter.

Change in Accounting Principle

As described in Note 18 to the financial statements, the District implemented GASB Statement No.
87, Leases. Our opinion is not modified with respect to this matter
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Responsibilities of Management for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in
accordance with the modified cash basis of accounting described in Note 1, and for determining that
the modified cash basis of accounting is an acceptable basis for the preparation of the financial
statements in the circumstances. Management is also responsible for the design, implementation,
and maintenance of internal control relevant to the preparation and fair presentation of financial
statements that are free from material misstatement, whether due to fraud or error.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole
are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report
that includes our opinions. Reasonable assurance is a high level of assurance but is not absolute
assurance and therefore is not a guarantee that an audit conducted in accordance with GAAS and
Government Auditing Standards will always detect a material misstatement when it exists. The risk
of not detecting a material misstatement resulting from fraud is higher than for one resulting from
error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the
override of internal control. Misstatements are considered material if there is a substantial likelihood
that, individually or in the aggregate, they would influence the judgment made by a reasonable user
based on the financial statements.

In performing an audit in accordance with GAAS and Government Auditing Standards, we:

o Exercise professional judgment and maintain professional skepticism throughout the audit.

¢ Identify and assess the risk of material misstatement of the financial statements, whether due to
fraud or error, and design and perform audit procedures responsive to those risks. Such
procedures include examining, on a test basis, evidence regarding the amounts and disclosures
in the financial statements.

e Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of Hawthorn School District No. 73’s internal control. Accordingly,
no such opinion is expressed.

o Evaluate the appropriateness of accounting policies used and the reasonableness of significant
accounting estimates made by management, as well as evaluate the overall presentation of the
financial statements.

¢ Conclude whether, in our judgment, there are conditions or events, considered in the aggregate,
that raise substantial doubt about Hawthorn School District No. 73’s ability to continue as a going
concern for a reasonable period of time.

We are required to communicate with those charged with governance regarding, among other
matters, the planned scope and timing of the audit, significant audit findings, and certain internal
control-related matters that we identified during the audit.

Supplementary Information

Our audit was conducted for the purpose of forming opinions on the financial statements that
collectively comprise the District’s basic financial statements. The supplemental information, as listed
in the table of contents, and the Schedule of Expenditures of Federal Awards, as required by the audit
requirements of Title 2 U.S. Code of Federal Regulations Part 200, Uniform Administrative
Requirements, Cost Principles, and Audit Requirements for Federal Awards (Uniform Guidance), are
presented for purposes of additional analysis and are not a required part of the basic financial
statements.
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Such information is the responsibility of management and was derived from and relates directly to the
underlying accounting and other records used to prepare the basic financial statements. The
information, except for the average daily attendance figure included in the computation of operating
expenses per pupil and per capita tuition charges, has been subjected to the auditing procedures
applied in the audit of the basic financial statements and certain additional procedures, including
comparing and reconciling such information directly to the underlying accounting and other records
used to prepare the basic financial statements or to the basic financial statements themselves, and
other additional procedures in accordance with auditing standards generally accepted in the United
States of America. In our opinion, the supplementary information and Schedule of Expenditures of
Federal Awards are fairly stated, in all material respects, in relation to the basic financial statements
as a whole.

Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued our report dated
October 3, 2022 on our consideration of Hawthorn School District No. 73’s internal control over
financial reporting and on our tests of its compliance with certain provisions of laws, regulations,
contracts, and grant agreements and other matters. The purpose of that report is solely to describe
the scope of our testing of internal control over financial reporting and compliance and the results of
that testing, and not to provide an opinion on the effectiveness of Hawthorn School District No. 73’s
internal control over financial reporting or on compliance. That report is an integral part of an audit
performed in accordance with Government Auditing Standards in considering Hawthorn School
District No. 73’s internal control over financial reporting and compliance.

& dun Corndllo ¢ Co.
EDER, CASELLA & CO.
Certified Public Accountants
McHenry, lllinois
October 3, 2022
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INDEPENDENT AUDITOR’S REPORT ON INTERNAL CONTROL OVER FINANCIAL
REPORTING AND ON COMPLIANCE AND OTHER MATTERS BASED ON AN
AUDIT OF FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE
WITH GOVERNMENT AUDITING STANDARDS

To the Board of Education
Hawthorn School District No. 73
Vernon Hills, lllinois

We have audited, in accordance with the auditing standards generally accepted in the United States
of America and the standards applicable to financial audits contained in Government Auditing
Standards issued by the Comptroller General of the United States, the financial statements of the
governmental activities and each major fund of

Hawthorn School District No. 73

as of and for the year ended June 30, 2022, and the related notes to the financial statements, which
collectively comprise Hawthorn School District No. 73’s basic financial statements, and have issued
our report thereon dated October 3, 2022. Our opinion was qualified because the financial statements
are not prepared in accordance with generally accepted accounting principles. However, the financial
statements were found to be fairly stated on the modified cash basis of accounting, in accordance
with regulatory reporting requirements established by the lllinois State Board of Education, which is
a comprehensive basis of accounting other than generally accepted accounting principles.

Internal Control Over Financial Reporting

In planning and performing our audit of the financial statements, we considered Hawthorn School
District No. 73’s internal control over financial reporting (internal control) to determine the audit
procedures that are appropriate in the circumstances for the purpose of expressing our opinions on
the financial statements, but not for the purpose of expressing an opinion on the effectiveness of
Hawthorn School District No. 73’s internal control. Accordingly, we do not express an opinion on the
effectiveness of Hawthorn School District No. 73’s internal control.

A deficiency in internal control exists when the design or operation of a control does not allow
management or employees, in the normal course of performing their assigned functions, to prevent,
or detect and correct, misstatements on a timely basis. A material weakness is a deficiency, or a
combination of deficiencies, in internal control such that there is a reasonable possibility that a
material misstatement of the District's financial statements will not be prevented, or detected and
corrected on a timely basis. A significant deficiency is a deficiency, or a combination of deficiencies,
in internal control that is less severe than a material weakness, yet important enough to merit attention
by those charged with governance.

Our consideration of internal control was for the limited purpose described in the first paragraph of
this section and was not designed to identify all deficiencies in internal control that might be material
weaknesses or significant deficiencies. Given these limitations, during our audit we did not identify
any deficiencies in internal control that we consider to be material weaknesses. However, material
weaknesses may exist that have not been identified.

Page 4
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Compliance and Other Matters

As part of obtaining reasonable assurance about whether Hawthorn School District No. 73’s financial
statements are free from material misstatement, we performed tests of its compliance with certain
provisions of laws, regulations, contracts, and grant agreements, noncompliance with which could
have a direct and material effect on the financial statements. However, providing an opinion on
compliance with those provisions was not an objective of our audit, and accordingly, we do not
express such an opinion. The results of our tests disclosed instances of noncompliance or other
matters that are required to be reported under Government Auditing Standards and which are
described in the accompanying Schedule of Findings and Questioned Costs as items 2022-001 and
2022-002.

Purpose of this Report

The purpose of this report is solely to describe the scope of our testing of internal control and
compliance and the results of that testing, and not to provide an opinion on the effectiveness of the
District’s internal control or on compliance. This report is an integral part of an audit performed in
accordance with Government Auditing Standards in considering the District’s internal control and
compliance. Accordingly, this communication is not suitable for any other purpose.

& dun Condllo s Co.
EDER, CASELLA & CO.
Certified Public Accountants

McHenry, lllinois
October 3, 2022
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HAWTHORN SCHOOL DISTRICT NO. 73
MANAGEMENT’S DISCUSSION AND ANALYSIS
JUNE 30, 2022

The Management’s Discussion and Analysis of Hawthorn School District No. 73’s (District) financial
performance provides an overall review of the District's financial activities for the year ended
June 30, 2022. The management of the District encourages readers to consider the information presented
herein in conjunction with the basic financial statements to enhance their understanding of the District's
financial performance.

Overview of the Financial Statements

This discussion and analysis are intended to serve as an introduction to the District’s basic financial
statements. The District’s basic financial statements comprise three components: 1) government-wide
financial statements, 2) fund financial statements, and 3) notes to the financial statements. This report
also contains other supplementary information in addition to the basic financial statements.

Government-Wide Financial Statements

The government-wide financial statements are designed to provide readers with a broad overview of the
District’s finances, in a manner similar to a private-sector business.

The Statement of Net Position — Modified Cash Basis presents information on all of the District’s assets,
deferred outflows of resources, liabilities, and deferred inflows of resources with the difference reported as
net position. Over time, increases or decreases in net position may serve as a useful indicator of whether
the financial position of the District is improving or deteriorating.

The Statement of Activities — Modified Cash Basis presents information showing how the District’'s net
position changed during the fiscal year being reported. All changes in net position are reported on the
cash basis as soon as cash is received or disbursed, regardless of when the underlying event giving rise
to the change occurs.

The government-wide financial statements present the functions of the District that are principally
supported by taxes and intergovernmental revenues (governmental activities). The District has no
business-type activities; that is, functions that are intended to recover all or a significant portion of their
costs through user fees and charges. The District’'s governmental activities include instructional services
(regular education, special education and other), supporting services, operations and maintenance, and
transportation services.

The government-wide financial statements can be found in this report as noted in the table of contents.
Fund Financial Statements

A fund is a grouping of related accounts that is used to maintain control over resources that have been
segregated for specific activities or objectives. The District uses fund accounting to ensure and
demonstrate compliance with finance-related legal requirements. All of the funds of the District are
governmental funds (the District maintains no proprietary funds).

Governmental funds

Governmental funds are used to account for essentially the same functions reported as governmental

activities in the government-wide financial statements. However, unlike the government-wide financial
statements, governmental fund financial statements focus on near-term inflows and outflows of spendable
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resources, as well as on balances of spendable resources available at the end of the fiscal year. Such
information may be useful in evaluating a government’s near-term financing requirements.

Because the focus of governmental funds is narrower than that of the government-wide financial
statements, it is useful to compare the information presented for governmental funds with similar
information presented for governmental activities in the government-wide financial statements. By doing
so, readers may better understand the long-term impact of the District's near-term financing decisions.
Both the governmental fund Balance Sheet — Modified Cash Basis and the governmental fund Statement
of Revenues, Expenditures, and Changes in Fund Balances — Modified Cash Basis provide a reconciliation
to facilitate this comparison between governmental funds and governmental activities.

The District maintains seven individual governmental funds. Information is presented separately in the
governmental fund Balance Sheet - Modified Cash Basis and in the governmental fund Statement of
Revenues, Expenditures, and Changes in Fund Balances - Modified Cash Basis for the General,
Operations and Maintenance, Debt Services, Transportation, Illinois Municipal Retirement/Social Security,
Capital Projects, and Tort Funds, all of which the District considers to be major funds.

The District adopts an annual budget for each of the funds listed above. A budgetary comparison
statement, which is supplemental information, has been provided for each fund to demonstrate compliance
with this budget.

The basic governmental fund financial statements can be found in this report as noted in the table of
contents.

Notes to the Financial Statements

The notes to the financial statements provide additional information that is essential to a full understanding
of the data provided in the government-wide and fund financial statements. The notes to the financial
statements can be found in this report as noted in the table of contents.

Other Information

In addition to the basic financial statements and accompanying notes, this report also presents certain
supplemental information concerning the District’s progress in meeting its obligation to provide as fully
adequate as possible educational services and extracurricular activities to all of its resident’s students.
Supplemental information can be found in this report as noted in the table of contents.
Government-Wide Financial Analysis

As noted earlier, net assets may serve over time as a useful indicator of a government’s financial position.
In the case of the District, assets and deferred outflows of resources exceeded liabilities by $76,302,555

at the close of the most recent fiscal year.

The following table presents a summary of the District’'s net position for the years ended June 30, 2022
and 2021:
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Hawthorn School District No. 73's Net Position at Year-End

Governmental Activities

FY 2022 FY 2021

Assets

Current and Other Assets $ 66,752,035 $ 61,440,577

Capital Assets 91,113,749 81,726,119
Total Assets $ 157,865,784  $ 143,166,696
Deferred Outflows of Resources $ 2,554,163 $ 4,776,829
Liabilities

Long-Term Liabilities Outstanding $ 83,979,071 $ 69,405,051

Other Liabilities 138,321 114,961
Total Liabilities $ 84,117,392 $ 69,520,012
Net Position

Net Investment in Capital Assets $ 22,072,871 $ 25,293,469

Restricted 20,595,869 18,355,613

Unrestricted 33,633,815 34,774,431
Total Net Position $ 76,302,555 $ 78,423,513

The net investment in capital assets (29% of total net position) represents assets such as land, buildings,
and equipment, less any related debt used to acquire those assets that is still outstanding. The District
uses its assets to provide educational services and extracurricular activities for the students of the local
community. Although the District’s investment in capital assets is reported net of related debt, it should be
noted that the resources needed to repay this debt must be provided from other sources, since the capital
assets themselves cannot be used to liquidate these liabilities.

An additional portion of the District’s net position (27%) represents resources that are subject to external
restrictions on how they may be used. The remaining balance of unrestricted net position (44%) may be
used to meet the District’'s ongoing obligation to citizens and creditors.

At the end of the current fiscal year, the District is able to report positive balances in all three categories of
net position.

The District’s net position decreased by $2,120,958.
Governmental Activities

Governmental activities decreased the District’s net position by $2,120,958. Key elements of this decrease
are as follows:
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Hawthorn School District No. 73's Change in Net Position

Governmental Activities

FY 2022 FY 2021
Revenues:
Program Revenues
Charges for Services $ 1,168,286 $ 824,180
Operating Grants and Contributions 20,404,427 25,737,324
General Revenues:
Property Taxes 53,180,669 56,281,872
Other Taxes 1,030,528 472,776
Grants and Contributions not Restricted
to Specific Activities 4,353,136 4,229,541
Unrestricted Investment Earnings 261,139 127,542
Other 717,696 263,744
Total Revenues $ 81,115,881 $ 87,936,979
Expenses:
Instruction $ 46,146,955 $ 49,990,688
Support Services 23,380,104 19,126,193
Community Services 59,810 1,635
Intergovernmental Payments 2,139,452 1,940,479
Debt Services 8,687,240 9,506,278
Depreciation - Unallocated 2,823,278 2,310,905
Total Expenses $ 83,236,839 $ 82,876,178
Increase/(Decrease) in Net Position $ (2,120,958) $ 5,060,801
Net Position - Beginning 78,423,513 73,084,496
Net Position Adjustment - 278,216
Net Position - Ending $ 76,302,555 $ 78,423,513

Total revenues decreased year-to-year primarily due to decreased property tax and operating grants. The
property tax decrease was due to the timing of payments. More was received from the 2020 levy before
year-end in the prior year compared to amounts received from the 2021 levy before year-end in the current
year. Total expenses remained rather consistent year-to-year.

Financial Analysis of the District’s Funds

As noted earlier, the District uses fund accounting to ensure and demonstrate compliance with finance-
related legal requirements.

The focus of the District’'s governmental funds is to provide information on near-term inflows, outflows, and
balances of spendable resources. Such information is useful in assessing the District’'s financing
requirements. In particular, unassigned fund balance may serve as a useful measure of the District’s net
resources available for spending at the end of the fiscal year.

As of June 30, 2022, the District's funds reported combined ending fund balances of $66,613,714, an
increase of $5,288,098 in comparison with the prior year.

The General Fund is the chief operating fund of the District. At June 30, 2022, fund balance was
$34,654,371 ($34,483,342 of which is unassigned). As a measure of the General Fund’s liquidity, it may
be useful to compare both unassigned fund balance and total fund balance to total fund expenditures.
Unassigned fund balance and total fund balance both represent 56% of total General Fund expenditures.

The General Fund’s fund balance decreased $989,451 and includes an outgoing transfer of $889,577 to
the Debt Services Fund, $3,000,000 to Operations and Maintenance Fund and a fund balance adjustment
of $350,257 (which increased beginning amounts). Fund balance in the current year decreased due to a
significant decrease in property tax receipts in the current year due to timing of payments in comparison
to the prior year.
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The Operations and Maintenance Fund’s fund balance decreased $242,777 in comparison with the prior
year. The decrease primarily was due to a transfer of $4,000,000 to the Capital Projects Fund (offset by
a $3,000,000 transfer from the General Fund) in the current year.

The Debt Services Fund's fund balance increased $341,033 in comparison to prior year and includes an
incoming transfer of $889,577 from the General Fund. The increase is due to principal on bonds sold.

The Transportation Fund’s fund balance decreased $1,243,148 in comparison with the prior year. The
decrease is primarily due to a large decrease in property tax receipts in comparison to the prior year. There
was also a decrease in state aid revenue and an increase in transportation costs in the current year; this
is due to the timing of the transportation claim state monies which are based on prior year transportation
expenditures, which were down due to COVID.

The lllinois Municipal Retirement/Social Security Fund's fund balance decreased $586,826, including a
fund balance adjustment of $(350,257), in comparison with the prior year. This decrease was less than
prior year due to increase in property tax revenue.

The Capital Projects Fund’s fund balance increased $8,775,193 and includes an incoming transfer of
$4,000,000 from the Operations and Maintenance Fund. This increase was due to principal on bonds
sold.

The Tort Fund’s fund balance decreased $264,010 in comparison with the prior year. Fund balance
decreased in the current year due to expenses exceeding revenues.

General Fund Budgetary Highlights

The budget was not amended during the year ended June 30, 2022; therefore, the amounts shown as
original and final are the same.

Significant differences between the budget and actual revenues and expenditures are summarized as
follows:

. The difference between budgeted revenues and actual revenues was $15,042,140 (favorable) and
was due to state retirement contributions that were not budgeted for and federal food service revenue
that was higher than anticipated.

. The difference between budgeted expenditures and actual expenditures was $13,208,153
(unfavorable) and was due to state retirement contributions being higher than anticipated, mainly due
to COVID and continued free lunch throughout the entire school year.

Capital Asset and Debt Administration
Capital Assets

At June 30, 2022, the District had invested $91,113,749 in a broad range of capital assets, including land,
buildings, improvements other than buildings, equipment other than transportation/food service,
transportation equipment and construction in progress. Total depreciation expense for the year was
$2,832,526.

Major capital asset events during the current fiscal year included the following:

. Middle School South Roof Replacement for $1,269,175

° Completion of the Middle School North Project for $9,720,060, which includes expenditures from past
fiscal years.

. New Apple iPads for $1,026,933.
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. Construction in Progress which consists of Elementary South, Middle School South, Aspen
Elementary, District Office, and Elementary North Projects for $9,987,700.

Hawthorn School District No. 73's Capital Assets (net of depreciation)
Governmental Activities

FY 2022 FY 2021

Land $ 1,480,528 $ 1,480,528
Construction in Progress 9,987,700 9,928,316
Buildings 66,546,894 67,662,067
Improvements Other than Buildings 10,227,662 753,728
Equipment Other than Transportation/Food Service 2,864,873 1,886,140
Transportation Equipment 2,899 11,566
Food Service Equipment 3,193 3,774

Total $ 91,113,749  § 81,726,119

For more detail on the District’s capital assets, see Note 3 in the Notes to the Financial Statements.

Long-Term Debt
At June 30, 2022, the District had $83,979,071 in long-term debt.

Hawthorn School District No. 73's Outstanding Debt
Governmental Activities

FY 2022 FY 2021
General Obligation Bonds $ 78,751,132  $ 65,479,913
Lease/Purchase Agreements 537,999 386,399
Unamortized Bond Premium 4,738,321 3,595,917
Unamortized Bond Discount (48,381) (57,178)
Total $ 83,979,071 $ 69,405,051

Significant debt activity for the year ended June 30, 2022 was as follows:

° Principal payments on all debt were $2,344,114.

° New capital lease for Apple iPads for $1,026,933.

. Issuance of General Obligation Bonds for $14,740,000.

For more detail on the District’s long-term debt, see Note 4 in the Notes to the Financial Statements.
Economic Factors and Next Year’s Budget

Hawthorn School District No. 73 has seen a decrease in population over the past three years. The ISBE
fall housing enroliment data reflects a decrease in 2022 of 3,601. In 2021 the same report reflected and
enrollment of 3,748 and 3,941 students in 2020.

The Board considered these factors in preparing the District’'s budget for fiscal year 2023:

o As we plan for the total amount of local revenue to be collected in fiscal year 2023, it is important to

consider how CPI will impact the levy. At this time, we anticipate preparing a levy that is
representative of the current market conditions and plans for increases in expenditures.

o At the state level, Hawthorn 73 is now categorized as a Tier lll district, with an 91% funding adequacy
level. At this time, the budgeted revenue for EBF will remain relatively flat.
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o The district expects to receive 1.3 million in ESSER Il & Il Federal Revenue, reimbursing grant
funded expenditures under the Elementary and Secondary School Emergency Relief Fund during
fiscal year 2023.

o Although we added FTE, the budget for salaries and benefits are budgeted 1% higher than fiscal
year 2022 due to retirements.

o The district has decreased the number of bus routes by 20% from the year prior, however it is
anticipated that any route efficiency savings will be offset by volatile fuel costs.

) On an annual basis the district pays down existing bond debt. This year $7.9 million is estimated to
be the amount due.

o The final phase of construction funded by the 2018 referendum is scheduled to begin in the Spring
of 2023 at Elementary North.

Requests for Information

This financial report is designed to provide the District’s citizens, taxpayers, parents, students, investors,
and creditors with a general overview of the District's finances and to demonstrate the District's
accountability for the money it receives. If you have questions about this report, or need additional financial
information, contact the District at the following address:

Hawthorn School District No. 73

841 W. End Court
Vernon Hills, IL 60061
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HAWTHORN SCHOOL DISTRICT NO. 73
GOVERNMENT-WIDE FINANCIAL STATEMENTS
STATEMENT OF NET POSITION - MODIFIED CASH BASIS
JUNE 30, 2022

Governmental
Activities
ASSETS
Cash and Cash Equivalents $ 15,261,465
Investments 51,489,405
Other Receivable 1,165
Capital Assets:
Land 1,480,528
Construction in Progress 9,987,700
Depreciable Buildings, Property, and Equipment,
net of depreciation 79,645,521
Total Assets $ 157,865,784
DEFERRED OUTFLOWS OF RESOURCES
Unamortized Charge on Bond Refunding $ 2,554,163
Total Deferred Outflows of Resources $ 2,554,163
LIABILITIES
Payroll Liabilities $ 138,100
Payable to Other Governments 221
Long-Term Liabilities
Due Within One Year 2,180,710
Due in More Than One Year 81,798,361
Total Liabilities $ 84,117,392
NET POSITION
Net Investment in Capital Assets $ 22,072,871
Restricted for:
Operations and Maintenance 869,083
Debt Service 4,727,558
Transportation 2,287,868
Retirement 156,301
Capital Projects 12,384,030
Student Activity Funds 171,029
Unrestricted/(Deficit) 33,633,815
Total Net Position $ 76,302,555

The Notes to Financial Statements are an integral part of this statement.
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HAWTHORN SCHOOL DISTRICT NO. 73
GOVERNMENT-WIDE FINANCIAL STATEMENTS
STATEMENT OF ACTIVITIES - MODIFIED CASH BASIS

YEAR ENDED JUNE 30, 2022

Program Revenues

Net (Expense)
Revenue and Changes
in Net Position

Operating
Charges for Grants and Governmental
Expenses Services Contributions Activities
Functions/Programs
Governmental Activities
Instruction
Regular Programs $ 20,710,042 $ 628,002 1,238,258 $ (18,843,782)
Pre-K Programs 606,767 - - (606,767)
Special Education Programs 6,978,485 100,275 1,135,057 (5,743,153)
Special Education Programs Pre-K 207,124 - - (207,124)
Other Instructional Programs 3,189,320 303,371 - (2,885,949)
Student Activity Fund 128,575 95,764 - (32,811)
State Retirement Contributions 14,326,642 - 14,326,642 -
Support Services
Pupil 4,692,560 - 558,651 (4,133,909)
Instructional Staff 1,724,658 - - (1,724,658)
General Administration 1,043,502 - - (1,043,502)
School Administration 2,684,794 - - (2,684,794)
Business 888,738 - - (888,738)
Facilities Acquisition and Construction Services 28,419 - - (28,419)
Operations and Maintenance 3,983,636 12,515 333,579 (3,637,542)
Transportation 4,162,373 20,047 1,143,384 (2,998,942)
Food Services 1,135,309 8,312 1,360,420 233,423
Central 2,892,723 - - (2,892,723)
Other Support Services 143,392 - - (143,392)
Community Services 59,810 - - (59,810)
Debt Services
Interest and Fees 8,687,240 - - (8,687,240)
Intergovernmental Payments
Payments to Other Districts and Governmental Units 2,139,452 - 308,436 (1,831,016)
Depreciation Unallocated 2,823,278 - - (2,823,278)
Total Governmental Activities $ 83,236,839 $ 1,168,286 $§ 20,404,427 $ (61,664,126)
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General Revenues
Taxes
Property Taxes, Levied for General Purposes
Property Taxes, Levied for Debt Service
Personal Property Replacement Taxes
Grants and Contributions not Restricted to
Specific Activities
Unrestricted Investment Earnings
Miscellaneous Income
Total General Revenues

Change in Net Position
Net Position - July 1, 2021

Net Position - June 30, 2022

The Notes to Financial Statements are an integral part of this statement.

$ 45327,919
7,852,750
1,030,528

4,353,136
261,139
717,696

S 50,543,168
$ (2,120,958)
78,423,513

S 76302555



ASSETS
Cash and Cash Equivalents
Investments
Other Receivable

Interfund Receivables (Cash Overdraft)

Total Assets

LIABILITIES
Current Liabilities
Bank Overdraft
Payroll Liabilities
Payable to Other Governments
Total Current Liabilities

Total Liabilities

FUND BALANCE
Restricted
Operations and Maintenance
Debt Service
Transportation
lllinois Municipal Retirement Fund
Capital Projects
Student Activity Funds
Assigned
Operations and Maintenance
Debt Service
Transportation
Capital Projects
Unassigned
Total Fund Balance

Total Liabilities and Fund Balance
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HAWTHORN SCHOOL DISTRICT NO. 73

FUND FINANCIAL STATEMENTS
BALANCE SHEET - MODIFIED CASH BASIS

GOVERNMENTAL FUNDS
JUNE 30, 2022

Illinois Municipal

Operations and Retirement/ Capital Total
General Maintenance Debt Transportation Social Security Projects Tort Governmental

Fund Fund Services Fund Fund Fund Fund Fund Funds
$ 7,865,121  § 968,414  $ 1,131,289 § 704,300 $ - $ 4,592,341  § - $ 15,261,465
26,252,669 3,304,282 3,860,022 2,403,110 - 15,669,322 - 51,489,405
- - - - 1,165 - - 1,165
$ 674,895 - - - - - - 674,895
$ 34,792,685 $ 4,272,696 $ 4,991,311 § 3,107,410 $ 1,165 $ 20,261,663 $ - $ 67,426,930
$ - $ - $ - $ - $ 503,819 $ - $ 171,076  $ 674,895
138,100 - - - - - - 138,100
214 7 - - - - - 221
$ 138314  $ 79 - $ - $ 503,819 § - $ 171,076 $ 813,216
$ 138314  $ 79 - $ - $ 503,819 § - $ 171,076 $ 813,216
$ - $ 869,083 $ - $ - $ - $ - $ - $ 869,083
- - 4,727,558 - - - - 4,727,558
- - - 2,287,868 - - - 2,287,868
- - - - 156,301 - - 156,301
- - - - - 12,384,030 - 12,384,030
171,029 - - - - - - 171,029
- 3,403,606 - - - - - 3,403,606
- - 263,753 - - - - 263,753
- - - 819,542 - - - 819,542
- - - - - 7,877,633 - 7,877,633
34,483,342 - - - (658,955) - (171,076) 33,653,311
$ 34654371 $ 4,272,689 § 4,991,311 § 3,107,410 $ (502,654) $ 20,261,663 $ (171,076) $ 66,613,714
$ 34,792,685 $ 4,272,696 $ 4,991,311 § 3,107,410 $ 1,165 $§ 20,261,663 $ - $ 67,426,930

The Notes to Financial Statements are an integral part of this statement.



HAWTHORN SCHOOL DISTRICT NO. 73
FUND FINANCIAL STATEMENTS
RECONCILIATION OF THE BALANCE SHEET - MODIFIED CASH BASIS
TO THE STATEMENT OF NET POSITION - MODIFIED CASH BASIS
JUNE 30, 2022

Total Fund Balances - Governmental Funds $ 66,613,714

Amounts reported for governmental activities in the Statement of Net Position -
Modified Cash Basis are different because:

Capital assets used in governmental activities are not financial resources
and therefore are not reported in the funds.

Capital Assets $ 136,741,448
Accumulated Depreciation on Capital Assets (45,627,699)

91,113,749

Deferred charges and credits for debt issue discounts or premiums and other
debt issue costs are not financial resources and therefore are not reported
in the funds.

Deferred Loss on Refunding, net of amortization $ 2,554,163
Bond Premiums, net of amortization (4,738,321)
Bond Discount, net of amortization 48,381

(2,135,777)

Some liabilities are not due and payable in the current period and therefore
are not reported in the funds.

Bonds and Notes Payable (79,289,131)

Net Position of Governmental Activities $ 76,302,555

The Notes to Financial Statements are an integral part of this statement.
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HAWTHORN SCHOOL DISTRICT NO. 73
FUND FINANCIAL STATEMENTS
STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCES
MODIFIED CASH BASIS - GOVERNMENTAL FUNDS
YEAR ENDED JUNE 30, 2022

lllinois Municipal

Operation